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Augusta property syndicate goes large

Mt Wellington site biggest offered for
individual ownership, writes Colin Taylor

HE blggest property syndl-

cation zale in Mew Zealand so

far this year ls aiming 1o

bring abaout 255 million
worth of Investment into a large-=calke
commersinl  hend  office and
warehousing shie

Augusta Funds Management has
cstablishend A proporiional owmership
Ml bbby abwoul Iha ol
I amd buildings s G0 b
Wiallington Highway, b i
Wedlimgien, Ascklnd,

The syndicate 15 being
marketed for sale Iy
Hawleay= with the alfer
pitched alb prssive propesrty
investors looking for aboye
averaee dividonds al a time
when hank depesit rates are
lovwd, Sitikates] b chee hesiet ol
W1 Wedlington, the complisg
hoziz four well known
tEnan s iy mmix of T s
warehouse accommodation. Augu=ta's
syndication will se: 310 individual
units being made available s 850000
.

Ther property st the cantre of the
syiulication offer occupies a fall block
an the esstern side of the M1 Welling-
ton Highway, just 800 metres drom the
Sylvia Park Shopping Centre It
prowices thees road frontages: K Well-
imgion Highasny, Georee Boarke: Drive
ared Carmont Flae,

The syndication selldown §s beling
brofgerad by Bayleys senior sales con-

David Gubb

siltants Mike Houlker and David
Cinbb, who ane both confident that the
A0 parcel offering will be guickly
snapgrad upduring the marketing am

peadgm. They have jeintly handled all of
Augusta’s syndications — all of which
hiave beoen cversubacribed.

“Thare are millions of dollars in
hank term depasilz in MNew Zesland
cranlig ol Dwo o Thiee yesar
interest rates thal were up
arcund T oo 8 per cent”
Grubih sy,

“However, molling over
those investments, with
hank Imierest rates down to
arvmd 2 o4 per cend, hees
metivated peopke e look for
alternative places o pol
thear mowwry. For investors
like the alderly, whe lbave
faken o oonservative
approach by living off
investment dividends 1o
supplement thelr penskon ieome, thal
A4 4 per cent mde is oking rather
misarly

A0 per cent melurn Trom this
Fully-leseed prims: mdnstrial property
s far more ativactive, plus 11 coomses
with significant tax benefits and the
cqpprtunity for capical gain.”

Hinlker ssiys thie curmemt aooniiamie
climate had made partowmership of
the sizemble ME Wellington holding
available o the “ordirary man in the
E{FREE i

In pravions years it wonld haye

CONTAINED: The property ocoupies a full block on the eastern side of Mt Wellington Highway .

bern =0kl in it emtiredy toon MNow Sea
Land linstitotioneal Investor oF to ain ofl-
shiore: bngyer,

“Already this properiy i returning
A send vield from foar well-known
tenanis. With somee vacant land within
thes Bk, theis is farther ientin o
accommadate growth by exlsilng
tesends sl b osudkd walue and incireas:
returns i the mediom o lenger erm.”
Honlker savs.

Augustn managing direetor Mark

Francis says the 510 M1 Wellington
Highway offieriing woubd e sirneturesd
in the same manner a2 &l previows
Aunpusiasyialicates — dellvering a peo-
portionate cwnsrship sehemse in which
Investors are afferosd the opportunicy e
R a pregEartion af the registeresd
freehodd title in land ad baildings.
T purvhuese price: i i Be fundesd
b way of about 40 per cent of -
resourse prime benk debd and aromed
0 per cenl investors' equity, he says

“The zite hes m gross lettabke area of

400 square melres plus 89 carpark

hays and A substantial amount of

e Ll thiad provides fexiblblity o
expansin for the existing tenanis or
for further develspment.

“The: prpesty bas tokal net rental
ineome of 322 millkn spread across
fouir bmants — incloding such hoinse
hold company names as Repes and
Shell BB

“The laraest tenam i= Bepoo's head

T mu:l oaniral warehousing oper-
.-Irll:II1

Repen i= the largest reseller and
suppdier i the antodnaotlve parts and
appesEoTies Afltermarkes in New Sea
L.

The company has sales in excess of
i million acrces almosn 100 loeations
thrsghout Mesw Faland aned is one of
the st widely recognised automotive
Birnd i Australsesin

Oecupying 14,270 mowithin the
ool Bepons current 1eyear lease
Al the M1 Wellingten =il muns thirowigh
until 2005, with a toedal of
d-yaars in Mrther leass
Fight ol renewal=

Meighbouring tenant
Express Data speclalise= in
enlerpirise networking in the
Asia-Pacific reglon
emploving 285 poople
throughout Australia and
e Fealawl

Express Datn Mew Zea-
L] wis establiEhed in 1906
and has  turnowver  of
approsimataly F130 million
[T AT,

Oecupving a brand new state-of -the
art alfiee: amd wivrehuse building of
AR mowithin the complex, Expraess
Deta’s alghit-sear lease al the NI Well-
ingiom site runs throogh antil 2006
with a tobal of 12 vears D Dorther lease
right of remewals

Thee third tenant in the complex 1s
MeConnell Dowell, an Awstealian
besed enginesring, constructlon, badld-
ing and mainlenance cmpany, that
aferaies across e bnilding, civil, elec-
trical, marime, mechanical, pipelise,
tunmalling and underground infra-

Mike Houlker

SEriefure sectors,

MMeCaonnedl Dowel]l has tarmower
within Mew Zealand of about 5143
rdllken. Oecupying 982a0 mowithin the
property, KeConmel] Dowell's carrem
qh-year lease at the ML Wellington 2iie
runs throgh untal 2002 with a further
thres year rlght of remewal.

And reunding cut the coeugsney is
a Shell N Lid serviee statlon.

Shell's veesear lease ab thee M
Wellington =iee runs through until 2005
with & rodal of 20-vesars I Diriher bease
right of remewnls, Augnsia has pro-
Jeciedd a U0 per conl cash
rerrm on inwestor's egquity
{hedore tax bul alter all
axprnas) inyear one

Other Augu=ia synddie-
Ao which have socerss
(ally been placed on the
marketl in recent years
includes
W APKN Mews and Media
printing senire &l 557 Gres)
Santy B, Maniksain Ol
W Bemdon hesdd oifice amd
distribution cenire in
Gienarges Bolt Dirive in the
bangere alrport indusirial area
B Conkset Energy Bailding in Laosser
Hui
B Hawke's Bay DB Heslth Boakd
hiead office in Hastings
B Bulk Retall conire in Inversarzill.
B Al Packaging Limiesd baildimg in
Hamilion
B Coezn Cola disteilation contre in
Palmersion forth

Coiprivs af the offemer's siakeament ane
avallable throngh David Gobboand
Mike Hoeulker, or local Bavleyvs
birsmiches.




